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You’ll be surprised what Hongkong has to offer

Whether your needs range from major
corporate financing to detailed trade documentation,
The Hongkong Bank and its international team can
produce the package.

The Hongkong Bank Group has expertise
gained over a century linking the trade centres of
Asia and the Middle East, the USA and Europe.

: Our 400 offices in 40 countries, connected by
satellite Speedlink, will put you in touch with the
whole spectrum of banking services including
commercial and merchant banking, insurance,

finance and investment management and trustee
services.

We are close at hand in Australia and in
other major financial centres in Europe, the United
States, Asia and the Pacific Rim.

The Hongkong Bank

THE HONGKONG AND SHANGHAI BANKING CORPORATION
THE BRITISH BANK OF THE MIDDLE EAST
MERCANTILE BANK LIMITED

" WARDLEY LIMITED
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‘Thinking of Retirement Benefits?

For your staff ?
For yourself ?

For all forms of
Retirement Benefits and
Group Life Assurance Schemes
consult:

GUARDIAN ASSURANCE CO., LIMITED

2nd Floor, Swire House, P. O. Box 94, Hong Kong. Telephone: 5-233061

You get a great deal from Guardian.
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DIRECTOR’S VIEWPOINT

Acting Direcior Harry Garlick

Although the familiar features of Director Jimmy
McGregor, currently away on a short period of sick
leave, do not appear at the head of this column this
month, the Editorial Board felt that a change of title to
‘Acting Director’s Viewpoint’ might be construed as an
oblique reference my spare time activities with the local
English language drama group, the Garrison Players! The
title therefore stays unchanged but responsibility for the
contents is mine alone.

A Notty Problem

Members who heard the stimulating speech by UK
Secretary of State for Trade, John Nott (see page 16 of
this Bulletin will realise that it is an obvious part of his
job to urge Hong Kong to ‘buy British’. One cannot
really imagine his pleading ‘buy Japanese!’. The Far
Eastern Economic Review saw a link between the
vehemence of Mr. Nott’s plea and his less explicit
remarks on the future status of Hong Kong when the
MFA comes up for renewal. Maybe the Review was
jumping too rapidly to conclusion, interpreting Mr.
Nott’s remarks as — ‘you buy our goods or we won’t
allow in your textiles’ — since Mr. Nott went on to
stress the virtues of Hong Kong’s free trade approach in
contrast to the protectionism adopted by many of the
more advanced developing nations.

What perhaps in nearer the point, is that Mr. Nott’s
message was not so much over-emphasised, but that it
may have been delivered to the wrong audience. Hong
Kong is quite ready to buy British, other things being
equal. But there’s the rub! Perhaps an equally vehement
address to the Confederation of British Industry along
the lines of ‘sell British — but first make sure your price,
quantity and delivery is right” would be the biggest
favour he could do Britain’s new Government. Certainly,
we all wish his Government well in their efforts to bring
a new competitiveness to British industry.

Committees, committees, committees

It is said of Field Marshal Goering, the head of the
Luftwaffe during World War Two, that each time he
heard the world ‘culture’ he reached for his revolver.
Some people feel the same way about the word ‘com-
mittee’,

It may therefore be not unreservedly welcome news
that the Chamber has formed yet two more committees.
But it can be said that both are of an ad hoc nature —
which means that their life is limited — and both have
been formed to cope with an important problem.

One of them has been set-up to provide a link
between the Chamber and the Standing Commission on
the Civil Service, so as to advise Government on staff
Practices and policies in the private sector.

The other, predictably enough, intends to consider
the rental and accomodation situation. Although
popular sentiment is undoubtedly on the side of rental
control, the fact remains that in the longer term, this is a
sure means of killing development in a vital underlying
sector of the Hong Kong economy. Our committee, in
an attempt to do the best for Hong Kong, will therefore
consist of a balance between tenant and developer
interests, under the chairmanship of a prominent
member of the banking community. We hope in this way
that the Chamber can make a constructive gesture to
what is possibly the thorniest problem facing Hong
Kong. Debates should be lively — especially if the hidden
thoughts are voiced!

Down under — big brother and little brother

This month we have produced another of our special
‘country’ issues — on Australia and New Zealand.
Although the two are frequently grouped together, they
are of course widely different territories, and Australia

. because of its vast size tends to be looked upon as the

senior partner. Which is perhaps a little unfair to New
Zealand.

The Australian dominance is apparent in the pattern
of Hong Kong’s trade. It is both a main supplier of Hong
Kong, and a major market for our products. It is a
source of industrial investment, and many local business-

‘men also invest in Australia — as well as sending their

sons and daughters there to be educated.

New Zealand tends to come further down the list of
trading partners. This is not surprising as, according to
figures we quote on page 4 (which are slightly out of
date but probably not misleading), Australia’s GNP is
some seven or so times that of New Zealand. Further-
more, the New Zealand economy is still heavily depen-
dent on agriculture, whereas Australia’s presents a
more diversified pattern.

However, before New Zealand Commissioner Bart
Finny gets on the phone to protest, let me quickly say
New Zealand’s GNP is ahead of Hong Kong’s, despite
Hong Kong’s larger population. So, Mr. Finny, we do
have something in common. We’re both little *uns, and
as they say — small is beautiful.

And before the Australians protest about that (you
can’t win in this game!), let me give the Aussies credit
for a world number one. Their cricket? Their sunny
climate? Their beer? Well, no — none of these, admirable
though they may be. But in the view of this connoisseur
of world rail travel, Australia has the world’sfinest train—
The Indian Pacific, which does the journey between
Perth and Sydney in about five days. Where else in
the world can you travel on a train that carries a piano —
not as freight — but for playing on, singing to or even
dancing around. Now beat that.

Kung Hei etc. etc.

- Finally, as this will be the first issue of The Bulletin
to reach you in the year of the monkey, may I, on
behalf of all our staff, wish all Members health,
happiness and prosperity for the coming twelve months.
And I am sure Jimmy McGregor, would wish to be
associated with this wish. And keeping in mind the first
of those three wishes, perhaps we in turn can wish him a
speedy return to his usual fighting-fit form.




Austraha

The smallest continent —but still a lot of space...

Australia is the smallest of the world continents and spreads across an area of nearly three million square miles
encompassing tropical zones in the far north and sub temperate zones in the south. At the last count there were more than
14 million people, nearly half living in the two main cities of Sydney and Melbourne. Australia is a vast area of contrasts —
of deserts, of sand and surf, of bright blue skies, the shade of a gum tree, a koala sleeping in a forked branch, heavy
machinery in the still of a desert night, the searing heat of a blast furnace. Australia has squeezed into its 12,000 miles of
coastline a sample of just about all the wealths of the world. The modern Australian is cosmopolitan. Until the 1950s, the
Australian economy was heavily dependent on its wool, wheat and meat exports.
But manufacturing industries now play a major role in the country’s trade as
does the development of the vast mineral deposits that are still being
uncovered. Australia is rich in natural resources — and not
just those which can be exported. Its thousands of miles
of coastline, its Snowy mountains, the Great Barrier
Reef stretching up the North Queensland coast —
all are havens to the thousands of tourists who
visit Australia each year. Sydney, the capital of
New South Wales, is a bustling metropolis
with its famed Sydney Harbour
Bridge, the Opera House and the
nightlife of Kings Cross. Queensland
to the north is sun — and desert —
and beaches, the Gold Coast and the
Sunshine coast. Victoria to the south
south is lush dairyland-and Australia‘s
dotted as it is with numerous gold
mining towns. South Australia has the
Barossa Valley, where much of Australia’s
wine producing grapes are grown.
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Western Australia is huge — a million
square miles of almost unlimited, natural |

wealth — oil, gas, and minerals and a multi-

million dollar irrigation scheme which has opened up the far north to farming. Tasmania,
the island state, has the rugged beauty of vast forests (about half the state is forested) and
raging rivers (it has more hydro electric resources than any other state). The Northern Territory, which was granted self
government nearly two years ago, has large cattle stations, huge mineral deposits and in and around Darwin, supports
major fishing industries.

Area: 2,967,909 sq. mi. Population: 13,987,600 (1977) Population Distribution: 86% urban Density: 4.6 inhabitants per sq. ml.
Per Capita Income: $6,7562 (1976) Gross National Product (GNP): $92.2 biilion (1976 est.) Economic Statistics: About 30% of
GNP comes from industry (steel, automobiles, ships, textiles, chemicals, petroleum refining, electrical equipment). Agriculture
and mining, however, are the mainstays of the economy. Australia is the world’s foremost wool-growing country, producing
almost one-third of the world’s wool and is a leading producer of meats and diary products. Mining, which accounts for 3% of
GNP, plays an important role in the country’s export trade. Foreign Trade: Exports, chiefly wool, wheat, meat, diary products,
and iron ore. Imports mainly machinery and transportation equipment. Manufactured goods, chemicals, mineral fuels, crude
materials, food and beverages. Principal Trade Partners: Japan, United States, Britain, West Germany, New Zealand, Canada,
Singapore, France.




New Zealand

Did you know New Zealand consists of
HREE islands?

New Zealand is Hong Kong's southernmost trading partner. Set in the South Pacific, New Zealand is midway between
the equator and the South Pole. It consists of two main islands — the smaller but more heavily populated North Island,
and South Island.There’s also a thirdisland known as Stewart Island which lies to the South of the South Island.Both main
islands are long and narrow and no inland point in New Zealand is more than 68 miles from the sea. New Zealand abounds
in mountains— there’s a chain, known as the Southern Alps, which runs almost the length of South Island and includes the
country’s highest peak, the 12,349 ft. Mount Cook. In North Island there are two active volcanoes, Mount Ruapehu and
Mount Ngauruhoe and a dormant one, Mount Tongariro. New

Zealand’s climate ranges from subtropical in the far north
to almost subarctic in mountainous areas of South Island.
The country’s largest cities are in North Island — Auckland
which has a population of about 800,000 in the north,
and Wellington, the capital, with a population of
about 350,000 in the south. The largest cities in
South Island are Christchurch (about 330,000) and
Dunedin (120,000). New Zealand was discovered and
settled more than 1000 years ago by the Maoris; a
Polynesian race of the Central Pacific, whose earlier
origins are believed to lie in Asia. In 1642, the Dutch
navigator, Abel Tasman, sighted the country. Then in
- 1796, Captain James Cook, of the British Royal Navy,
carried out a thorough exploration of the coastline. After
Cook came whalers, traders and missionaries. The first British
settlers arrived in 1840. Today there are close to three and a half
million people. New Zealand is the world’s largest exporter of dairy
products and lamb, and the second largest exporter of wool. Some 23,000
farms stock sheep — often up to ten sheep to the acre. New Zealand
-produces more than a million tons of lamb and mutton each year and
between 440 and 660 million pounds of milk fat (production varies heavily
with the weather). It also produces great quantities of apples, pears, apricots,
. kiwi fruit (known in New Zealand as Chinese gooseberries) and. cereals.

Despite its relative isolation, New Zealand attracts more than half a million
m tourists a year — most of them from its nearest neighbour, Australia. The main
resorts are Waitomo, site of the famous glow-worm caves; Rotorua, centre of Maori culture in a spectacular thermal region;
and Wairakei, a conference centre close to the fishing offered by Lake Taupo and nearby streams. In South Island there are
the Southern Alps, the lakes district in the south and the fiords of Milford Sound.

Area: 103,736 sg.ml, Population: 3,148,000 (1977 est.) Population Distribution: 81.5% urban Density: 30.4 inhabitants per sq.
mi. Per Capita Income: $3,552 (1976 est.) Gross National Product (GNP): $11.2 billion (1976) Economic Statistics: 1972,
agriculture, forestry and fishing accounted for 14.2% of the GNP, industry and mining 34.8%, and services 51.2%. The Chief
industries are food processing {meat and dairy products), transport equipment, textiles, cement, oil refining, and fertilizers, Wool,
meat, and dairy products form the bulk of agricultural output. Foreign Trade: Exports, chiefly meat, dairy products, and wool,
Imports, mainly machinery and related equipment, and industrial raw materials. Principal Trade Partners: Britain, Australia,
United States, Japan, Canada, West Germany, Francs,




The Jakarta Mandarin

Hotels like this are becoming hard to find.

I
The Jakarta Mandarin

THE MANDARIN, HONG KONG. THE EXCELSIOR, HONG KONG. THE ORIENTAL, BANGKOK. THE MANILA MANDARIN. THE JAKARTA MANDARIN.
‘MEMBERS OF MANDARIN INTERNATIONAL HOTELS LIMITED.
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AUSTRALIA ¢ NEW ZEALAND

It wasn’t that many years ago, that
people virtually dismissed Australia
and New Zealand under the geogra-
phical description: Down Under. In
terms of distance from the rest of the
world (the rest of the world in those
days being Europe) Australia and New
Zealand were at the other ends of the
world. But despite their isolation, both
built up markets for their produce —
meat, wool and dairy products — in
Europe, especially Britain.

And over the years, Australia and New
Zealand also built up reputations in
other fields — sport and culture for
example. Today, both countries still

rely heavily on markets in Britain but -

their search for new markets in the
Americas, the Middle East and South
East Asia are showing encouraging
results. -

Australia and New Zealand have
always been rivals — in sport (the
Rugby Union clashes nearly always
favoured New Zealand; the cricket
matches went the other way); and in
Trade — both produced much the
same goods (meat, wool and dairy
products) and aimed for the same
market, Britain. They’re still pro-
ducing much the same goods, although
both have diversified in different
directions and have gone out to seek
new markets. This has seen the total
exports of both countries increase
dramatically. For example, Australia’s
total exports have increased from
about $18,500 million in 1968-69 to
close to $80,000 million in the last
financial year.

Australia has been particularly
fortunate in uncovering mammoth
deposits of coal, iron ore and other
minerals, which have enabled it to
build up whole new industries and
negotiate huge long term sales to
Japan, which has developed into the
country’s largest market, taking more
than a quarter of her total exports.
Next comes the United States, then
neighbouring New Zealand and then
the United Kingdom.

New Zealand has also diversified, but
not to the same extent as Australia.

New Zealand is still the world’s largest
exporter of dairy products and lamb
and the second (behind Australia)
largest exporter of wool. More than 70
per cent of New Zealand’s total export
earnings come from pastoral items —
and most of them go to Britain. More
than 70 per cent of the country’s lamb
exports and 33 per cent of the .
country’s dairy products are sold to
British consumers. New Zealand
recognises, though, that the market
base must be expanded through
vigorous export promotion.
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Mount Isa in Queensland, source of copper
silver, lead & zinc

Paper manufactured from man-planted pine forests N Z

Hong Kong is one market that both
Australia and New Zealand are
developing. Hong Kong’s wide open
policy means that goods from any
competitive source can find a ready
outlet here, providing the quality and
price are right. And both Australia and
New Zealand have over the years
developed competitive products,
especially meat, butter, cheese, wool,
fruit and vegetables. Between them,
the two countries provide a significant
proportion of Hong Kong's dairy
products, wool for Hong Kong'’s carpet
industries, fruit and.vegetables, rice
and paper.

At the moment Hong Koeng is buying
more from New Zealand than it is
selling there, but in trade with
Australia the balance is slightly in
Hong Kong’s favour.

Sales of Australian goods to Hong
Kong have gone up dramatically in the
last ten years, from $400 million in
1968-69 to more than $1,700 million
in the last financial year. And figures
for the first nine months of 1979 show
that the sales of Australian goods and
produce here have increased even more.
In the first nine months, Australian
exports to Hong Kong were up by
nearly 50 per cent on the same period
in 1978. Over the same period, Hong
Kong increased sales of its goods to
Australia by about 25 per cent. This
reduced the trade imbalance in Hong
Kong’s favour from $275 million in
1977-78 to $55 million in 1978-79.
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NEW ZEALAND UNIT EXPRESS

A joint service of CNCo, MOSK & NEDLLOYD.
Full pallet service Far East/Fiji & New Zealand.

Servicing Hong Kong, Taiwan, Philippines, Fiji and
New Zealand ports with twice monthly sailings.

Fully palletised with limited containerised space for
FCL cargo.

Providing exporters and importers with the most reliable
service between the Far East and Fiji/New Zealand —
with direct calls Hong Kong/Fiji in only 10 days and
Hong Kong/New Zealand in only 15 days.

Agents:

Swire Shipping (Agencies) Ltd.
3rd Floor, Swire House,

Hong Kong.

Telephone: 5-264311.




Australia has found new markets in
Hong Kong for a variety of items,
including telecommunications and
sound recording equipment (sales of
which went up 443 per cent in the last
year), photographic and cinematogra-
phic supplies, and iron and steel (the
value of which more than doubled).
Australian companies have taken
advantage of the rapid development in
housing, the mass transit railway and
other major building projects in Hong
Kong to boost sales of building
materials, heavy equipment and metals
such as iron, aluminium, steel, copper
and zinc.

Hong Kong is Australia’s tenth largest
export market and the second largest
in South East Asia.

And Australia is an important market
for Hong Kong goods, ranking only
behind the USA, Japan, Britain and
West Germany. The competition
provided to Hong Kong’s textile
industry by lower priced goods coming
out of Taiwan and South Korea and
some other countries has, in many
ways, been a boon to Hong Kong. For
example, it has forced Hong Kong to
move up in quality in the textiles it
produces and this has opened new
marketing possibilities in Australia.
Australia’s trade commissioner in
Hong Kong, Mr. Stan Maliphant, in an
interview with The Bulletin, points out
that Hong Kong’s trading up in the
textile industry and its diversification
into other industries to take up the
slack from the bottom end of the
textile trade in such industries as

Maori shearer at work
watchmaking, electronics, plastics and
travel goods, has meant increased sales
in Australia.

Mr. Maliphant sees many opportunities
for trade to increase even further, and
for more investment from Hong Kong
in Australia, expanding the millions of
dollars already invested from Hong
Kong in properties and hotels. The
Australian Government is encouraging
this type of investment which helps to
develop the country’s tourist industry.

New Zealand boosted sales to Hong
Kong by nearly 50 per cent in the first
nine months of last year as compared
with the same period in 1978 — from
$HK190 million to $HK270 million.
Sales of dairy products were up as
were textile fibres, paper and fish

(especially abalone, regarded as a
delicacy in Hong Kong; and oysters —
a result of the failure of the oyster
crop in the New Territories).

But the biggest increase in percentage
terms, was in the supply of iron and
steel products to Hong Kong. These
increased from less than a million
dollars in 1978 to nearly $HK18
million in the first nine months of last
year.

New Zealand’s Commissioner in Hong
Kong, Mr. Bart Finny, sees opportuni-
ties for New Zealand to boost sales of.
dairy products here, especially if the
industry diversifies into some of the
dairy products that are more popular
here — things like icecream, condensed
milk and so on. He also sees a develop-
ing market here for paper and paper
board and, he says, New Zealand will
continue to be a major supplier of
fruit and vegetables to Hong Kong.
Neither Australian nor New Zealand
imposes direct quotas on Hong Kong-
made goods. Australia has a system of
world-wide quotas on some items,
while New Zealand has a system
whereby importers are licensed and
allocated a specified amount of
overseas funds and then left to find
the goods they want in the most
competitive markets. In both cases,
this could mean that Hong Kong could
be sole supplier of certain items to
Australia and New Zealand. Whether
that happens, depends entirely on the
Hong Kong manufacturers, the quality
of their goods and how competitive
their prices are.m

Benmore hydrostation on the Waitaki River, South Island




New Zealand
seeks greater sales
in Hong Kong
-Finny

New Zealand’s Commissioner in Hong Kong is Mr Bart Finny. He’s been here for
the past 4% years and has watched trade between Hong Kong and New Zealand
grow substantially. Before coming to Hong Kong, Mr Finny was at the Ministry
of Foreign Affairs in Wellington following postings in Washington, Singapore,

New York and London.

Question: Do you see a lot of
potential for New Zealand trade with
Hong Kong?

Finny: Oh yes. Hong Kong is a wide-
open, free market and if you can
produce something better than the
next person and deliver it on time at a
competitive price and with good
quality, there’s no limit to what you
can sell in Hong Kong.

Question: New Zealand’s trade with
Hong Kong would be mostly primary
produce, wouldn’t it?

Finny: in large part, yes. Though we
are seeing some encouraging trends in
other things. | suppose you'd call
forest products primary produce, We
have seen some encouraging growth in
the sales of paper and wood and
related products in the past few years.
But yes, the major items we sell here
are in the primary produce area.....
meat, and a lot of wood related
products, quite a bit of butter (but not
enough in my opinion) and a range of
dairy products, but again, far from
enough, Sales of wool, meat,
vegetables, dairy products, fish,
account this year for about 60% of
our exports to Hong Kong. We're
selling quite a bit of steel here, mainly
I think for the building industry and
aluminium is becoming an increasingly
valuable export item for us. We have
sold about $45 million worth in Hong
Kong so far this year.

Question: Chinese tastes are
changing and they are going for more
foods like milk and dairy products, do
you see more opportunities in this
area?

Finny: | see great potential in that
area. And it's there for New Zealand if
we care to take the opportunity. But
it's going to require, for what is really
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a massive dairy industry by world
standards . . . it’s going to require
some adjustment before we can really
get into the things that might sell in
Hong Kong. New Zealand produces
huge duantities of butter and has done
so for a hundred years in order to
satisfy the British market and we're
still sending considerable quantities to
Britain. It's pretty hard to diversify.
To change the system of processing
the basic product is going to be a very
big job. But we’re going to have to do
it if we want to get into markets in
this part of the world.

Question: Are you talking about
dairy farms going over to raising beef
cattle?

Finny: No. I'm talking about dairy
products. Obviously if we produce
huge quantities of butter fat then
we've got to look at other ways of
processing it. You can make ice-cream
out of it for instance and Asians eat a
lot of ice-cream. We've got to get the
factories to make ice-cream and similar
milk related products and this is a very
big decision for New Zealand to have
to make. We've got to bear in mind
that we still have large sales of butter
to Britain and Europe and as long as
we've got this market we can't really
turn our dairy industry upside down
for the sake of markets the size of
Hong Kong. We're not really organised
— our dairy industry, big as it is and
efficient as it-is — to produce the
sort of products that sell here. Things
like baby food, various forms of milk,
milk powder, condensed milk and
ice-cream. We do produce it but not in
the volume necessary.

Question: How does Hong Kong rate
in terms of a market for New Zealand
goods?

Finny: It's up among the good ones.
It's naturally not up with the United
States, Japan, Britain and Australia,
which are our main markets, but it
is a significant market for us and
expanding.

Question: Are New Zealand
businessmen interested in promoting
trade with Hong Kong? Do they, for
example, send trade missions to Hong
Kong?

Finny: Not as missions. But some
days we-have had as many as eight
New Zealand businessmen coming in
to the office to talk to the Trade
Commissioner. A lot of businessmen
come here on their own to look into
possibilities. This is a very competitive
market. You don’t sell here on
sentiment or anything like that; you
sell here on price, quality and
constancy of supply.. And New
Zealand is, of course, always up
against the geographical factor. Our
nearest neighbouris more than a
thousand miles away and Hong Kong
is five thousand miles away. Every
market is a long way away from us.
This makes it more difficult for New
Zealand to compete. But nevertheless
our businessmen are doing very
creditably. Exports to Hong Kong

New Zealand’s Export to Hong Kong
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were up 45% in the first nine months
of 1979 and it’s across the board.
Question: Does the trade balance
favour Hong Kong or New Zealand?
Finny: At the moment it favours us,
but not by much. It fluctuates though.
When | first arrived here it favoured
Hong Kong. We have seen a slight
reduction in Hong Kong exports to
New Zealand, no doubt as a result of
the dampening of demand in the New
Zealand economy.

This is of course a matter of policy.
Somehow we have to reduce the
high volume of imports into New
Zealand. We have been particularly
hard hit by oil prices. Our oil bill —
all imported — has gone from US$90
million to US$900 million in 8 years.
To pay for it we have to export more
and hopefully to import less. Various
fiscal measures have been introduced
in an attempt to lower the demand
for imports.

Question: What are the main exports
from Hong Kong to New Zealand?
Finny: Textiles, of course, figure
very largely. They make up the bulk,
Hong Kong does a lot of printing for
us — we're getting a lot of books
printed in Hong Kong, but we also
import quite a range of items.

Question: So that means that a lot
of the goods New Zealand sends to
Hong Kong are eventually processed
here and sent back?

Finny: Yes. It's our raw material that
goes into carpets, and our paper that's
used by your printing industry. So
some of it does come back to us.
Question: You mentioned that New
Zealand is cutting back a bit on im-
ports. Do you think this could halt the
growth of Hong Kong’s trade with
New Zeland?

Finny: | don’t think so. Hong Kong’s
exports in the past year were up sub-
stantially. For the first nine months
of last year they were up by 71%. So .
at the present time Hong Kong's
exports to New Zealand are increasing
faster than ours to Hong Kong.
Question: /s the New Zealand market
wide open to Hong Kong exporters?
Finny: We don't restrict imports as
such. What we do is license importers.
There's a certain allocation of over-
seas funds each year which is shared
out among the various importers. Now
where they import from is up to them.
There are tariffs of course, but Hong
Kong is in the favoured category.
There's no quota on Hong Kong goods.

If an importer looks around the world,
he’ll choose the place he wants to
import from.

Question: So Hong Kong good’s have
to be very competitive to get in?

Finny: in the eyes of the importer,
yes. He'll choose from the most
reliable source. But of course Hong
Kong has been a steady and regular
supplier to New Zealand over the
past few years.

Question: Have any New Zealand
companies set up here to manufacture
for export back to New Zeland?

Finny: Not specifically for that pur-
pose as far as | am aware. But we do
have companies here in the financial
world and they’re very strong and
prominent in their field and do a great
deal of business here. Companies like
New Zealand Insurance, South British
Insurance. Several New Zealand
professional consulting firms are now
directly established here and some
have established offices here to import
from New Zealand and sell in Hong
Kong and the region. I'd not be
surprised to see some more getting
established here in the next few
years. New Zealand businessmen are
becoming very interested in Hong
Kong, I'm glad to say.m

J. T. CHANRAI (HK) LTD.

Tels: 5-234858
5-249433

Man Cheung Building 9th FI.,
15-17, Wyndham Street
G.P.O. Box 2636
Hong Kong

Subsidiary: ALLIED MANUFACTURING CORPORATION,
703 Canton House, 54-56 Queen’s Road, C.

Hong Kong

Cable: “BOLKNIT”
Tel: 5-224625

Cable: “CHANRAITEX”
Telex: “75610 CHNRY”

Lines handled: All kinds of readymade garments, textiles, yarn, industrial clothing, electronics,
travelling goods, umbrellas, imitation jewellery + novelty items of all descriptions.

Associated concerns:

L Osaka @ Taipei ® Singapore ® Kuala Lumpur ® Bombay ® Madras @ Dubai ® London ® Gibraltar ® Las Palmas ® Tenerife ® Lagos




L The Hutchison Group’s wide range of activities embrace
SOda pop’ lce cream practically every major commercial and financial centre
around the world. They include food and soft drink

alld fast red CAX’S = production and the marketing of automotive products

ranging from sports cars to bulldozers.
al.t of our World There are over 10,000 people in the Hutchison family in

p ® Hong Kong, Asia, Australasia and the United Kingdom.
Beyond this, our family extends still further, to include
principals whose commercial interests we develop. In
Hong Kong we participate in virtually every aspect of the
economy. Moreover, through our merchanting, importing
and exporting, we have daily contact and further links with
people and companies, at home and abroad.
In our world, the future lies in our resources and in the
people who develop them.

Hutchison
HUTCHISON WHAMPOA LIMITED

22ND FLOOR HUTCHISON HOUSE HONG KONG
TEL:5-230161 TELEX: 73176 HILHK HX

China Trade; Civil Engineering & Construction; Container & Cargo Handling; Distributing & Merchanting; Finance; Food & Soft Drink Manufacturing;
General Engineering & Trading; Hotels; Importing & Exporting; Property; Publishing & Television; Quarrying; Retail Trading; Ship Repair & Conversion.




Australia-well placed
to help Hong Kong'’s
development projects

—~Maliphant

Trade between Australia and Hongkong has come almost.full circle in the last

few years. Back in the late 1960's the trade balance was in favour of Australia,
but in the 1970’s Hongkong exports to Australia outstripped imports. Now,
though, Hongkong is importing nearly as much from Australia as it is selling

“‘down under”’.

The man who guides Australia’s trade in Hongkong is Mr Stan Maliphant, who
for the last two years has been Senior Trade Commissioner and Deputy Commis-
sioner at the Australian Commission in Hongkong. Mr Maliphant previously
served the Australian Government in trade posts in San Francisco and India and
also spent some time as the Director of the Australian Export Development
Council (a body similar to Hongkong’s Trade Development Council).

Question: The balance of trade
between Australia and Hongkong is
slightly in Hongkong’s favour at the
moment, Do you think this is likely to
change? Do you see more opportuni-
ties for Australian investment and
trade in Hongkong?

Maliphant: The trade gap between
Australia and Hongkong has been
quite wide, but it narrowed rapidly
during the course of the last 12 or 18
months, Compared with 1975-76,
when the trade gap was approximately
$400 million in Hongkong's favour, it
closed to only $54 million in 1978-79
in Hong Kong's favour.

Question: What has been the reason
for the closing of the trade gap?
Maliphant: Well, primary products
are still very important export items to
Hongkong — things like meat (we're a
large supplier of meat to Hongkong
and sales last year were up by 51%),
dairy products and rice. But over the
past couple of years our secondary
industries have been making big gains
in the market. Australian manufactur-
ing companies have been associated
with much of the major development
that is now taking place in Hongkong
— projects like the new towns (where
Australian companies have provided
equipment like sewerage plants, pumps
and so on). They have also been pro-
viding equipment for a number of
other major projects as well, Australia
is well placed to help Hongkong's
development projects. There has also
been a very substantial increase in sales

of telecommunications and sound
recording apparatus, office machinery,
builders hardware and industrial
materials. In fact in the last financial
year, the value of this type of equip-
ment was up dramatically. Photo-
graphic and cinematographic supplies
from Australia also showed healthy
increases as did iron and steel for the
construction industry. Another
important area of growth has been the
provision of professional consultancy
services, (Australian engineers,
architects and town planners who have
established practices in Hong Kong).
Services provided by offices of
Australian banks in Hong Kong have
also increased both in volume and
range. Hongkong is now providing an
increasingly important base for
regional trade — including China.
Question: /s the new export
incentive scheme which has started in
Australia likely to encourage more
exports to Hongkong?

Maliphant: Yes. The scheme is
designed of course to encourage
Australian manufacturers to look for
overseas markets and we are pleased
with the increasing number of
Australian businessmen coming here to
explore and develop this market.
Question: Do you see opportunities
for new products from Australia in
Hongkong?

Maliphant: Yes. We are putting a lot
of new products on the market.
Australian secondary industry is
throwing up new products all the time.

You must remember that in Australia
in the last three or four years we've
been through what you could only
describe as a minor technological
revolution. Through taxation
incentives given to manufacturers, a
lot of new capital equipment has been
introduced into the Australian
economy — high-speed equipment,
more sophisticated machinery, —
better designed to produce more
efficient and more competitively-
priced products. These machines are
making new types of automotive
equipment, new types of accessories,
building materials, adhesives, pumps,
machine tools, metal working
equipment etc.

Question: How does Hongkong rate
as an export market for Australian
goods?

Maliphant: Last year it was our

tenth largest market and our second
largest market in South East Asia,
Malaysia being the largest — marginally,
over Hongkong. At the same time, of
course, the Australian market is a most
valuable one for Hongkong, being its
fifth largest market and ranking only
behind the U.S.A., Japan, Britain and
West Germany. We're not of the same
magnitude as the U.S.A., or the other
large nations | have mentioned because
we've only got 14% million people
compared with say, 220 million in the
United States — but we are a very
important outlet for Hongkong
merchandise and per capita we are
among the world’s leading importers
of foreign merchandise and capital
equipment.

Question: /s there scope for Hong-
kong exporters to increase their share
of the market in Australia?

Maliphant: Yes, there certainly is
scope. And Hongkong’s market there
is growing fast. While our sales to
Hong Kong were up 50% last year
your trade to Australia was up 25%.
And the latest figures |'ve seen show
that Hongkong is maintaining that
trade growth. Don't forget that
compared with 1977-78 when Hong-
kong sold goods worth nearly $1,600
million to Australia, sales last year
increased to more than $1,800 million.
Hongkong is doing better recently in
Australia because it has ““traded-up”
in the textile industry and has diversi-
fied into other industries to take up
the slack from the bottom end of the
textile trade. It was forced to vacate
that end of the trade in favour of
lower cost producers such as China,
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We have been for along time an international
bankin many places around the world.
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When you are doing business in a
foreign country, it can be pretty difficult
finding the right people to contact.

ABN can help. Our local men know
the people, the language, the market . ..
in 200 banking offices and affiliates in
40 countries, not to mention our first
home, Holland.

ABN started getting to know
business needs around the world in
Jakarta in 1825. London 1858. In Japan
1859. In Hongkong 1905. Local people
in key positions, backed by a thorough
international organisation, for all your
banking needs, that’s what’s waiting for
you at ABN.

Hongkong Australia
Holland House Representative ABN Bank
9 Ice House Street Mr. M.W. Lem
Telephone 5-236001 60 Martin Place
G.P.O. Box 4222
Kowloon Sydney NSW2001
454/456 Nathan Road  Telephone 232-4822
Yaumati
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Taiwan and the Philippines. ““Trading-
up” into top quality woollens and
worsteds, furs, leather, suede and
diversification out of the textile
industry into industries such as watch-
making, electronics, plastics and travel
goods, has been the key to Hong
Kong's trade with Australia in recent
years.

Question: Hong -Kong exports are
showing good growth despite restric-
tions that Australia puts on some
Hong Kong trade?

Maliphant: We don't restrict Hong-
kong trade as such and | would like to
make that quite clear. Apart from
some special quota arrangements for
countries like New Zealand for
example, we have global quotas on
certain items of clothing, textiles and
footwear — as does almost every other
country | can think of. But, whereas
some of these countries have quotas
specifically restricting Hongkong
products, our global quota system
means that Hongkong, theoretically,
can supply all the quota items which
enter Australia if it can produce the
merchandise the market needs at
competitive prices. We do not specifi-
cially restric_:t Hongkong products.

Question: There’s been a lot of
investment from Hongkong in
Australia, in terms of hotels and
property. Is this being encouraged?

Maliphant: Yes, it is being encourag-
ed. It is very, very welcome. Australia
is short of investment capital for many
major developmental projects. We
therefore need a substantial inflow of
meaningful investment capital. And
the sort of investments which Hong-
kong entrepreneurs are making in
Australia in projects mainly relating
to the tourist trade — such as hotels
and resort properties — are very
welcome.

Question: Are there any plans for
trade missions from Australia to
Hongkong?
Maliphant: We don’t sponsor many
trade missions to Hongkong as a rule
because it is a market we consider
relatively easier to penetrate in terms
of language, customs, commercial
practice etc., than many other foreign
countries. We normally sponsor
missions only to countries which
present us with difficult or unusual
trading conditions. We feel that if
individual manufacturers come to
Hong Kong with carefully thought
out export offers then they can often
do better as individuals than they
would if they were members of a
group which tends to get them caught
up in extraneous activities not related
specifically to market development.
Question: /n that case, what sort of
trade promotional work does Australia
do in Hong Kong?
Maliphant: We have a vigorous trade
promotion programme here. We had a
large exhibition for engineering pro-
ducts at the World Trade Centre some
18 months ago. This was followed by
a household equipment show, a co-
mercial catering equipment show and a
hospital and medical goods show. We
also took part in the International
Building Exhibition at the Hung Hom
Railway Station last April. We have a
Food Show planned for March this
year. In April we'll have the largest
supermarket promotion ever seen in
Hong Kong per medium of the
“Australian Food and Beverage Fort-
night’’ in some 20 Park’n Shop stores.
in June there'll be a light machine tool
show in our Commission Showroom.
Question: Do you plan any
campaigns to encourage Hongkong
investment in Australia?
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Australia’s Import from Hong Kong

Maliphant: We don't have a specific
campaign as such but we work at it all
the time advising firms which are
interested in investing in Australia. We
have had visits from people from our
Foreign Investment Review Board —
that was in the form of a Mission
which took place last year to counsel
Hongkong investors on opportunities
for investing in Australia. We are
better serviced now in that we have
four Australian banks operating in
Hongkong and they're all involved or
becoming involved in merchant
banking operations. We work closely
with them in the investment advisory
field.

Question: Does Australia offer any
incentives to overseas investors to go
into Australia, or do you consider that
the opportunities are rewards 'in
themselves?

Maliphant: They are the rewards in
themselves. |f profits are taxed .in
Hong Kong, they are not taxed in
Australia and vice versa, but there are
no special tax concessions made to
encourage investment by Hongkong
investors in Australia.m
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“Conservative
Government
will restore
competitivene
for UK.”

BRITISH TRADE MINISTER
TELLS CHAMBER

Five hundred members of the
Chamber heard UK Secretary of State
for Trade, the Rt. Hon. John Nott,
outline his Government's plans to lift
restrictions and to restore the vitality
of British business, during a members’
luncheon held in the Furama Hotel
last month. It was the largest turnout
afforded a Chamber guest speaker in
recent years.

Mr. Nott made a strong plea on behalf
of British exports. ““Overall we hold
nine per cent of the world market for
manufactured goods,” he said. ‘'But
our share in Hong Kong is less than
this average. That's not good enough.
We must sell you more — and you
must buy more!"’

After a light-hearted digression into
the relative merits of British and
HK-made underwear, Mr. Nott went
on to stress the Tory Government's
achievements and intentions during its
first eight months in office.

“The most radical and important
change is that the Government has
abolished Exchange Control. | doubt
whether the combination of total
freedom of capital movements,
coupled with free trade with the other
EEC countries and with relatively low
tariffs against the generality of imports
from elsewhere, is parallelied by other
than a very few major industrial
nations in the world,’" the Secertary of
State stressed.
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Mr. Nott pointed out that there was
freedom for British citizens to move
overseas, taking their savings with
them, and that this had imposed a
discipline upon the British Govern-

ment, which forced it to create
internal tax and other conditions for
industrial and commercial enterprise
which were comparable with those
existing overseas. In fact, since the
lifting of restrictions, the U.K.'s
monetary reserves had risen and there
were signs of British talent returning
to the U.K.

The Government was also introducing
legislation to defend British interests
against attempts by other countries to
assert extra-territorial jurisdiction,
Additionally, there had been a review
of Government organised export
services. For instance, the unnecessary
and bureaucratic system of Import
Surveillance Licensing had been
abolished.

Other moves included a reduction of
the tax rate for British managers, who
were now taxed on a more or less
comparable basis to their counterparts
in other EEC countries. Public
spending would be restrained and the
whole range of capital taxes reviewed,
especially where these hindered family
firms.

Mr. Nott paid tribute to Hong Kong’s
economic development and assured
members that the UK had no intention
of reneging on arrangements agreed
under the Multi Fibre Agreement
(MFA),

“| can say that the UK, and | confi-
dently believe the Community, will
not ask to go back on that agreement
despite the worsening in the economic
situation that faces us. And that will
remain our position even if other
major countries seek to go back on the
agreements which they negotiated
with you,” he said.

He warned however that changing
conditions in the British textile
industry and loss of jobs there, made it
likely that the UK would not be able
to maintain equivalent terms when the
MFA and subsequent agreements came
up for renewal within the next two or
SO years.

In introducing Mr. Nott, the
Chamber’s Chairman, Nigel Rigg, said
that Hong Kong relied heavily on the
British Government to see that it was
afforded fair treatment under the
General Agreement on Tariffs and
Trade (GATT).

"Over the years we have seen many
departures from these rules, some of
them discriminating against Hong
Kong and other developing territories,
and some of them having a severely
restrictive effect on our exports and
export potential,” Mr, Rigg said.

"“We have been very grateful for the
many interventions which the British
authorities have made on our behalf
when Hong Kong'’s market access has
been unreasonably threatened and for
the provision of quite essential
information to our Government
departments and through the British
Trade Commission in Hong Kong to
our many trade and industrial
organisations.”

Mr. Rigg assured the Secretary of State
that the Chamber would continue to
develop the mutually advantageous
relationship with Britain in the hope
that trading affairs could proceed in an
environment of relatively free trade,

Prominent guests attending the
luncheon included HE the Governor,
Sir Murray Maclehose, the Financial
Secretary, Sir Philip Haddon Cave, and
senior unofficial member of UMELCO,
Sir Y.K. Kan.m




“Be prepared
fo share
prosperity
with workers.”

SIR JACK TELLS
COMMITTEE MEMBERS

to ask that in the 1980's our business
community generally, should see the
good sense of it, to the general
benefit?’’ he said.

In a wide ranging speech, Sir Jack
covered developments in several
sectors of the economy during the past
year, particularly the effects of
immigration from China and the influx
of Vietnamese refugees.

If our population continued to grow at
the rate apparent in 1979, he told
members, 1986 would see HK'’s

population at 6.5 million and by 1991
at nearly 8 million. This would call for
seven more hospitals the size of the

Chairman and Vice-Chairman greet Sir Jack Cater

Hong Kong’'s bosses must be prepared
to give their employees a fair deal.
This was the message that came over
loud and strong, during the speech
made by the Chief Secretary, the Hon.
Sir Jack Cater, as guest of honour at
the Chamber Committee members’
dinner, held in the Mandarin Hotel
last month.

"I have no doubt that it is the inherent
strengths of our workforce that will
enable Hong Kong to continue to
flourish in the 1980's, ** Sir Jack said.
"But | do ask, that we as a community
and particularly those in management
take not our workers for granted. In
my experience, their aspirations are
modest and usually their requests
realistic.”

“The principle of *“fair shares for all”’
may have been regarded by many as
revolutionary in the 1960's. | am
confident that most — perhaps all — of
us here tonight accept that principle,
personally and individually, as -
reasonable and right; is it too much

Princess Margaret, a further 30,000
flats, and three more new towns. This
was in addition to Government’s
current plans for development in
these areas.

Despite the strain posed by immigra-
tion, Hong Kong's economy could be
expected to have grown by 10 or more
percent last year, Sir Jack reported.

O

Sir Y. K Kan makes a point at the dinner to Chnef Scretary, Sir Jack Cater and Chairman,
Mr. ngel Rigg

Sir Jack Cater addresses committee members
Reviewing 1979, Sir Jack said that
much of the inflation during the year
was imported. While there was little
the Government could do to cushion
Hong Kong against the effects of rises
in world prices generally, he said, there
was still an unacceptably high level of
domestically-generated inflation.

This was particularly true of one
importantsector: the property market.
However, he said that rent-increase
controls could not of themselves be
the answer. The only answer to a
shortage of housing is the building of

“more housing.

The Government’s target is to bring up
production to at least 400 hectares of
serviced land each year for all purposes
by 1982-83 and it is hoped to be able
to maintain at least this rate of
production thereafter.

In his speech, the chairman of the
Chamber, Mr. Nigel Rigg, urged the
Government to proceed quickly with
an extention of the Mass Transit
Railway on Hong Kong island.

He said that the extension, both to the
east and west of Central, should be
done in conjunction with the work
proposed for the Eastern Island

Corridor to Chaiwan.m

T
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Export more
E%rt more safely

Let your partner in export, Hong Kong Export Credit Insurance Corporation,
bear your risks of not being paid.

For details of our many different insurance and guarantee setvices, fill in and
return the following coupon and we will very soon get in touch with you.

%, Hong Kong Export Credit Insurance Corporation

. 23rd Floor, International Building 141, Des Voeux Road, Central, Hong Kong
HJ Mail Address: G.P.O. Box 939, Hong Kong. Tel. 5-451192 Telex 86200 HKXC HX

o o o e N
| Dear Sirs, 1

| Please send me full details about your facilities. 1

| 1

: Name _ Tide :

: Gompang o - :

1

| Address — :

1 I g
I - Telephone 1 3
N o o o o o o o o ———————— 4 =

RETAILERS/WHOLESALERS, IMPORTERS/EXPORTERS OF EVERYTHING MUSICIAL, PIANQOS,
ORGANS, GUITARS, AMPLIFIERS, DRUM SETS, WIND AND STRING INSTRUMENTS, ACCES-
SORIES, MUSIC BOOKS, RECORDS, TAPES, AUDIO HI-FI EQUIPMENT, P.A. SOUND SYSTEMS,

YAMAHA BOATS.

TUNING & REPAIRING ¢ MAINTENANCE SERVICE e PIANOS, ORGANS, STUDIOS FOR RENT.

ORGANIZERS, SPONSORS, BOOKING AGENTS OF CONCERTS, FESTIVALS, AND
MUSICAL EVENTS.

TOM LEE MUSIC CENTRES:
COURSES FOR:CHILDREN MUSIC, ORGANS, PIANOS, GUITARS, THEORY, ETC.

TOM LEE PIANO CO.,LTD.

60-62 DES VOEUX ROAD, CENTRAL, HONGKONG. TEL. 5-230934 5-230403
U-12 MAN YEE BLDG., 69 QUEEN’S ROAD, C., HONGKONG. TEL.5-221777 5-222848 it S -
521 HENNESSY ROAD, CAUSEWAY BAY, HONGKONG. TEL.5-762733 5-762738 AEn 4
: 6 CAMERON ROAD, TSIM SHA TSUI, KOWLOON. TEL. 3-678682 3-661704 s Sounds b
51 CARNARVON ROAD, TSIM SHA TSUI, KOWLOON.  TEL.3-660927 3-662859 " lE
389-B NATHAN ROAD, YAU MA Ti, KOWLOON. TEL. 3-843787 3-845648
OFFICE / SHOWROOM: '8 CAMERON LANE, KOWLOON. TEL.3-675087 3-665479 umulummm“”
TOMLEECO HONGKONG  Telex: 74978 TOMLE HX
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AABCIH AR AFR—AHIMA
A8 REEEMEEEE o
Bantwest Trading Co. Ltd.

Brisk & Kindle Ltd.

Carlox Watch Industries

Chung Nam Trading Company
Denis Hazell & Co. Ltd.

Dunford Garments Fty.

HPC Ltd.

Hang Fung Watch Industrial Co.
Hovione (H.K.) Ltd.

Hung Fung Company

Impactors Co. Ltd., The
Intercontinental Toy Co. Ltd

Lee Yuen Trading Co.

Luso International

Marac Hong Kong Ltd.

Milan Company

Ming Te Trading Company
Panoco Trading (Hong Kong) Ltd.
Playbest Products Co. Ltd.
Pringle Electronics Ltd.

Socoin International

St. Albans Group of Companies Ltd.
Sun Hung Kai-SGV Management
Tai Hsin Engineering Co. Ltd.
Wilson Textile Development
T T TR
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P AT AT 38 B S B R TR SR T ( s
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T 0
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R AR B (Chris Fraser)
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tt#E +(Dr. Peter Kirby) - &R
@ EtATE 2 5 (Geraldine Whittaker
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WITH SOME COMPANIES
GOOD SERVICE IS A ‘THING OF THE PAST”’
NOT WITH RIGGS

We know the most valuable thing we can offer our clients is efficient,

reliable and friendly service.

Whatever your property requirements, our expatriate staff can provide you with
the most up to date advice and local information.

® Residential or

Commercial

@ Leasing or
Sales

® |_eave Flats — short term
accommodation for new arrivals

@Share-a-Flat — high standard
accommodation for the budget
conscious bachelor

Riggs Realty

4th Floor, Dominion Centre
37-59A Queens Rd. East,
Hong Kong.

A Division of Riggs Associated Service Ltd.

For further information, please telephone
Sheila Rice or Jan Rowley at 5-284528




SIEMENS

our new subway—
lemens played its part

Since the start of MTRC construction,
Hong Kong has come a long way. Now
the subway is yours. Siemens, Germany's
leading electrical and electronic en-
gineering company, has made a vital
contribution to it.

Our communications engineering . pro-
vided one of the world’s most sophisti-
.cated telecommunications systems for
transport authorities: an extensive
private telephone network; a large
number of loudspeakers and amplifiers
in the trains and stations; an radio-
telephone installation that permits
communication even while driving in the
tunnel; as well as a CCTV network
system that provides comprehensive
visual coverage of all stations.

The result is safety,
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Our power engineering group supplied
the pantographs on the cars and ‘in
cooperation with AEG-Telefunken the
overhead current supply system. It
is typhoon-proof on the open line, and
was specially designed, using elastic
suspension, to cope with a great variety
of cross-sections and construction
systems in the narrow 13-km tunnel.

(8] Jebsen &Co. Lid.
Siemens Division
Prince’s Building Tel: 5-225111

“Hong Kong

Overhead wiring system for .
Mass Transit Railway Hong Kong.

speed and comfort-progress with Siemens.

163/78 HK 1



What 1n the world does it mean ?

In the world it means a gmup of specialists in
many activities.

In Hong Kong it means shipping, insurance,
automobiles and buses, office machinery, food and drink,
watches, sail-making, and much much more — including
finding international markets for practically everything
made in Hong Kong.
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It means a better standard of life for the people

of Hong Kong,

It means Inchcape:

Inchcape
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